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ABSTRACT

This study examined the prospects and challenges of International Financial Reporting Standards (IFRS) adoption in selected Firms in Southwest Nigeria. 
Data were obtained from primary and secondary sources in the context of prospects and challenges of International Financial Reporting Standards (IFRS) adoption. A structured questionnaire was used to gather data from 109 auditors and accountants in auditing firms in four (4) foremost professional accounting firms having good track records and reputation in Southwest Nigeria. The questionnaires were analyzed using frequency distribution table, and Chi-square (χ2) distribution using Statistical Package for Social Sciences (SPSS). The cross-sectional survey design was adopted for the study. 
The results show that IFRS adoption in Nigeria, has the potential to provide greater benefits than the current GAAP,  that there will be greater compliance with accounting standards under IFRS than in GAAP,  that IFRS adoption will not pose significant challenges to financial reporting and IFRS adoption will bring about  a better comparison of financial statements worldwide.
Recommendations were made to forestall such challenges which include strengthening education and training, government provision of funds to educate all stakeholders, establishment of accounting curricula in all training firms and institutions should be updated and effective, professional accounting bodies in Nigeria should make IFRS training a part of the Mandatory Continuing Professional Education (MCPE) at a reduced cost, and there should be establishment of an independent body to monitor and enforce accounting and auditing standards. 
CHAPTER ONE

INTRODUCTION
1.1 
Background to the Study

Accounting is the language of business while financial reporting is the medium through which the language is communicated. Accounting and financial reporting are regulated by Generally Accepted Accounting Principles (GAAP) comprising of accounting standards, company law, stock market regulations, and so on. The goal of financial reporting is to make information available for decision-making. Diversity in financial reporting in different countries arises because of the differences in legal systems, tax systems and business structures.
To bridge the gap between accounting standards among countries, the International Accounting Standards Committee (IASC) was founded in 1973 by a group of professional accountancy bodies in Australia, Canada, France, Germany, Japan, Mexico, Netherlands, United Kingdom, Ireland and the United States of America. The IASC was to formulate uniform and global accounting standards aimed at reducing the discrepancies in international accounting principles and reporting practices. In this light, the International Accounting Standards Committee (IASC) was established. Since its establishment the IASC has actively been championing the uniformity and standardization of accounting principles for over two decades (Carlson, 1997). In April 2001, the International Accounting Standards Board (IASB) took over the setting of International Accounting Standards from the International Accounting Standards Committee (IASC). The IASB updated the already existing International Accounting Standards and referred to them as International Financial Reporting Standards (IFRS).

International Financial Accounting Standards (IFRS) are a single set of high-quality, understandable standards for the general purpose of financial reporting which are principles based that establish broad rules and also dictate specific treatments. IFRS consists of (i) IFRS issued after 2001; (ii) International Accounting Standards (IAS) issued before 2001 (iii) Interpretations originated from the International Financial Reporting Interpretation Committee (IFRIC) issued after 2001; (iv) Standards Interpretation Committee (SIC) issued before 2001 and (v) Framework for the Preparation and  Presentation of Financial Statements. Azobu in Akhidime (2011:148). Much of the world is moving in the direction of International Financial Reporting Standards (IFRS). While some countries have been using these standards for decades, they are however new for transition economies like Nigeria. 
The dominance of IFRS further improved in September 2002, when the United States’ Financial Accounting Standard Board (FASB) and IASC undertook to work closely based on their agreement to develop high quality compatible accounting standards that could be adopted for both domestic and cross border financial reporting. Although, many developing countries who did not want to be left behind took a cue from the world major economies to either adapt or adopt  the IFRS. Different countries on the other hand use different approaches in implementing IFRS based on their need and ability to adopt (Azobi, 2010).
As part of plans to meet international standards, the Federal Government has disclosed that the new accounting standard, the international financial reporting standard (IFRS) will take off in Nigeria from 1st January, 2013. In Nigeria, the government has taken its stand to involve all stake holders including institutions before it finally decides to adopt the IFRS on a gradual basis. In December 2010, following the approval of the Federal Executive Council, the Nigerian Accounting Standards Board (NASB) (now designated as Financial Reporting Council of Nigeria (FRCN) issued an implementation roadmap for Nigeria’s adoption of IFRS which set a January 2012 date for compliance, for publicly quoted companies and banks in Nigeria. The Central Bank of Nigeria (CBN) and the Securities and Exchange Commission also adopted this date for compliance and has issued guidance compliance circulars to ensure full implementation of IFRS in Nigeria.
The prospects and challenges of International Financial Reporting Standards (IFRS) adoption in Nigeria calls for a background knowledge of IFRS, the theoretical foundation or basis on which it is rooted, studies on financial reporting, definitions of IFRS, Nigeria’s adoption and implication of IFRS together with the benefits and challenges of IFRS. The IFRS is intended to harmonise these diversity by making information more comparable and easier for analysis, promoting efficient collaboration of resource and reduction in capital cost.
According to  Ezeokoli (2001) as cited by Ejike (2012), financial reporting has involved the full set of  relationship between the company’s board, its management, its shareholders, and other stakeholders, including institutions (Universities) and the community in which it is located.
The board of directors is supposed to be accountable to shareholders in any company for effective monitoring; hence there must be an independent relationship between the board and management. This has resulted to various rules, principles and regulations which have been issued in various countries in the area of audit, accounting, and internal control and audit committees to checkmate the operations of corporate bodies and corporate fraud (different sectors).
The framework for the preparation and presentation of financial statements describes the principles underling IFRS. It is the foundation of IFRSs. IFRS financial statements consist of : (a) statement of financial position (b) comprehensive income statement; (c) statement of changes in Equity (SOCE) or a statement of recognized income expenses (SORIE); (d) cashflow statement; (e) notes (including Summary of the significant accounting policies).
This study will focus on the process of adopting the IFRS in Nigeria as a developing economy, the benefits and challenges of IFRS, bearing in mind the prevailing domestic legal and regulatory framework of accountancy.
1.2 
Statement of the Problem
The published financial statement of companies is one of the basic criteria investors use in deciding whether to invest in a company or not, thus for management to be effective it must support the globally accepted financial reporting standards (International Financial Reporting Standards (IFRS)) which is a contemporary issue in accounting development in Nigeria. 
The challenges being faced in the adoption of IFRS in Nigeria are dearth of knowledge among the regulators and preparers of financial statements towards the standards, low level of awareness by preparers and users of financial statements, regulators, educators, auditors and other stakeholders, scanty training among regulatory authorities and stakeholders on the practical implementation of IFRS, difficulty in understanding the impact of IFRS on various sectors of the economy, all these constitutes a major set back to the adoption of IFRS in Nigeria.
In order to proffer solution to the above problems, this study will examine the IFRS adoption, its implication alongside with the benefits and challenges of IFRS in Nigeria. IFRS is intended to harmonise diversity by making information more comparable and easier for analysis, promoting efficient collaboration of resource and reduction in capital cost.
1.3 
Research Questions
The following research questions will be answered in the course of the research work.

i. Is there proper knowledge and commitment among the regulatory authorities and the preparers of financial statements towards IFRS adoption in Nigeria?

ii.  What influence do existing Nigerian laws have on the smooth transition process to IFRS?

iii. Will IFRS enhance better accountability and transparency and will it improve the     quality of reporting?
1.4 
Objectives of the Study

The main objective of this study is to identify the prospects and challenges of IFRS adoption in selected firms in Southwest Nigeria and how it can be utilized and widely adopted. 

The specific objectives are to:

i. Ascertain ways of enhancing proper knowledge and commitment of the preparers of financial statements for them to be in compliance with IFRS in Nigeria.
ii. Examine the influence of existing Nigerian laws on the smooth transition to IFRS.
iii. Ascertain the benefits of IFRS and how it will enhance better accountability and transparency. 
1.5 
Research Hypotheses
The following hypotheses will be tested in the course of the study.
1.
H0: There is no proper knowledge and commitment between the regulatory authorities and the preparers of financial statements towards the adoption of IFRS in Nigeria.

H1: There is proper knowledge and commitment between the regulatory authorities and the preparers of financial statements towards the adoption of IFRS in Nigeria.
2.
H0: There is no significant influence of existing Nigerian laws on the smooth transition process to IFRS.

H1: There is significant influence of existing Nigerian laws on the smooth transition process to IFRS.
3.
H0: IFRS adoption will not pose significant challenge to financial reporting in Nigeria.
H1: IFRS adoption will pose significant challenge to financial reporting in Nigeria.

1.6 
Significance of the Study
International Financial Reporting Standards has the benefits of enhancing comparability and transparency of reported results, easier cross-border stock exchange listings and foreign capital funding, additional and better quality financial information for shareholders and supervisory authorities and improved quality and efficiency of financial reporting. It would enhance the knowledge of global financial reporting standards in tertiary institutions amongst others.
Adoption and implementation of IFRSs in Nigeria poses novel challenges because apart from the fact that it is globally accepted, principles based unlike the rule-based, it will give financial reporting a more significant robust outlook thereby boosting investors’ confidence.

The significance of this study is anchored on the premises that it assesses the prospects and challenges of the adoption and implementation of the IFRSs, thereby providing and broadening academic (research and practice) knowledge base on the subject matter.

Nigeria as a transitional economy with peculiar challenges exhibit varied prospects and challenges for the adoption, hence providing Nigerian scholars, preparers of financial statements and reports and all other stakeholders’ adequate information on the subject matter. 
1.7
Scope of the Study
This study focused on the prospects and challenges of the adoption of IFRS in some foremost professional accounting firms in Southwest Nigeria. A total of four professional accounting firms with good track record and reputation were purposely selected, two of which are multinational firms and the other two indigenous. The reasons for this is because, International Financial Reporting Standards (IFRS) is a contemporary issue in accounting development and as such firms, most especially professional accounting firms in Nigeria are ongoing in the process.
An investigation was done on the challenges faced in the process of adopting IFRS, especially on accounting issues. The study also focused on the challenges experienced by countries that have already implemented IFRS successfully in their countries.

1.8      Operational Definition of Terms
Financial Statement: Financial statements are prepared and presented annually and it is also part of the process of financial reporting. The whole set of financial statements are balance sheet, income statement, cash flow statement and notes and explanatory materials to the account.

International Federation of Accountants (IFAC): is the global organization for the accountancy profession dedicated to serving the public interest by strengthening the profession and contributing to the development of strong international economies.

International Financial Reporting Standards (IFRS): are defined as standards and interpretations adopted by the International Accounting Standards Board (IASB). International Financial Reporting Standards comprises of International Financial Reporting Standards (IFRS); International Accounting Standards (IAS); Interpretations originated by the International Financial reporting Interpretations Committee (IFRIC) and Standing Interpretations Committee (SIC).

CHAPTER TWO

LITERATURE REVIEW
This chapter focuses on different relevant literatures. The rationale of the study was to assess the prospect and challenges of IFRS adoption in Nigeria. The goal of financial reporting is to make information available for decision making. Basically, different countries have their financial reporting regulatory framework and national accounting standards which is referred to as General Acceptable Accounting Standards (GAAP). The different reporting regulatory framework made comparism of financial statements difficult and impracticable across the globe as there is usually a wide divergence in the principles and procedures, culture, legal systems, tax systems and business structures adopted in different countries. 

International Financial Reporting Standards (IFRSs) harmonises this diversity in financial reporting by making information more comparable and easier for analysis, promoting efficient allocation of resources and reduction in capital cost. Most countries of the world have adopted IFRSs but this is however new for Nigeria. 

2.1 
Theoretical Framework
The following theories relate to International Financial Reporting Standards (IFRSs) adoption:

2.1.1 
Pure – impression – management model (PIMM) of accounting propounded by Keppler in 1995. The theory states that accountability serves as a linkage construct by continually reminding people of the need to:

a) Act in accordance with the prevailing form and content of financial reporting.

b) Advance compelling, justification/excuses for conduct that deviate from the form and content of financial reporting.

In the real sense, financial reporting cannot be accepted by general public or would – be investors if certain guidelines/standards that are generally expected are not followed and observed. This theory on the other hand, recognizes that uniformity and observance of relevant standards are meant for the smooth functioning of the public companies. This theory is relevant to the present study in that it focuses on behavioral aspect of accounting. Accountability is the missing link in the seemingly perpetual level – of analysis controversy, the connection between individual decision makers and the collectives within which they live and work. The concept accountability serves as a linkage construct by continually reminding people of the need to:

a. Act in accordance with the prevailing norms.

b. Advance compelling justifications or excuses for conducts that deviates from those norms.

The PIMM recognizes that a large measure of trust and self-accountability is necessary for the smooth functioning of institutions. Therefore, if PIMM of accountability is properly utilized by the management of companies or institutions in Nigeria, it will fetch a good result on public accountability.
2.1.2
Stakeholder’s Theory: Stakeholders, according to MacMillan (2007) are “someone who has an interest in the success of a plan, system, or organization”. Stakeholders in the adoption and implementation of International Financial Reporting Standards (IFRS) are therefore person or persons, Institutions or organizations who use, deal with, or whose activities are related to or impacted upon, directly or indirectly by the auditing and financial accounting reporting standards of public liability companies .

The key stakeholders in the adoption  of international accounting standards as identified and classified by Izedonmi (2010) are: Professional Accountancy Bodies, Educators, Preparers of Financial Statement, Users of Financial Statement, Regulators, National Accounting Standard Board (NASB).
On the other hand, Adam (2009) views the key stakeholders in the adoption of the international accounting standards as consisting of : Preparers, Users, Regulators and Auditors, Educators, Professional accountancy bodies and Government Legislation.

According Izedonmi (2010) and Adam (2009), the vital roles expected by the key stakeholders in the adoption of IFRSs are:

Preparers of Financial Statements and Reports
Preparers here refer to the reporting entities that have statutory responsibility for the preparation of corporate reports, which includes Financial Statements.

Although the direct responsibility for the preparation of IFRS based financial statement in an organisation is usually that of the Accounts Department. Top Management which includes all that are concerned with the entities governance would have to be involved in taking decisions in, compliance with the demands of these standards may have to take necessary decisions on certain accounting policies. The Board of limited liability companies, particularly its Audit committee, must develop a good working understanding of the various requirements of the international standards to facilitate the ease of being carried along by their financial officers and communication with the external auditors. The adoption and implementation of international accounting standards have serious manpower development challenges for the public sector. Government establishments’ will be required to retrain all of its preparers (accountants and accounting officers) and examiners of the requirements of these international standards. Other units of the reporting entity that has key roles to play in the adoption and implementation of the international standards in question are: the Executive Management (Corporate executives) who must have a good idea of the impact of the International Standards and make a careful selection of accounting under the new standards such that the impact of any accounting policy selected is determined before the process of implementation is finalized and the financial information generating system which must have to be upgraded to facilitate the processing of the new set of data on measurement and disclosure requirements of the international accounting standards. It follows that the smooth adoption and implementation of the international standards goes well beyond the finance function and requires the commitment of the whole organisation from the board level to the operator’s level.
Regulators, Regulations and Auditors

There are various statutory regulatory bodies and laws whose roles and enforcements are indispensable in the facilitation of compliance with accounting standards. These regulatory bodies and regulations include the Nigerian Stock Exchanges Act (1961), Nigerian Deposit Insurance Corporation Act (1988), Companies and Allied Matters Act (2004), Banks and Other Financial Institutions Act (2004), Association of National Accountants of Nigeria Act (1993), Investments and Securities Act (1999), Securities and Exchange Commission Rules and Regulation (1999), Nigerian Insurance Act (2003), and Nigerian Accounting Standards Board Act (2003).

There is a multiplicity of laws and bodies for the regulation of accounting, financial reporting, and auditing requirements of companies. The main legal framework for corporate accounting and auditing practices in Nigeria is the Companies and Allied Matters Act (2004). The Companies and Allied Matters Act (CAMA), has voluminous provisions that include requirements for auditing, disclosures, and preparation and publication of financial statements. It also provides for the Registrar of Companies at the Corporate Affairs Commission to monitor compliance with these requirements and specifies penalties although outdated for companies and their officers in cases of noncompliance. The Companies and Allied Matters Act prescribes the format and content of company financial statements.

The Nigerian Stock Exchange approves annual financial statements of the listed companies before publication. The Nigerian Stock Exchange reviewssubmissions by companies for compliance withthe listing requirements, whichinclude accounting standards and disclosure required under CAMA. The audited financial statements of a listed company are only published after approval of the Stock Exchange, and de-listing is the only sanction for noncompliance. The Central Bank of Nigeria regulates accounting requirements for prudential regulatory reporting and general-purpose external financial reporting of banks, as well as non-bank financial institutions. At present the Central Bank of Nigeria issues guidelines in consonance with Nigerian Accounting Standards, and reviews and approves the audited financial statements for compliance before they are published.

The legal process is very slow, which discourages regulators from taking any legal recourse in enforcing compliance with accounting, auditing, and financial reporting requirements. The process of adjudicating on cases in Nigerian courts is so slow that regulators are discouraged from seeking support from the courts and law enforcement agencies in enforcing sanctions. The adoption of International Financial Reporting Standards has serious implications for regulatory authorities. 
Auditors

 Auditors of public liability companies and government public entities and enterprises have vital roles to play towards the successful adoption and implementation of international accounting standards. The various categories of Auditors and audit firms must be well informed about the implications of the changes that are brought about by these accounting standards. The envisaged changes from IFRS based financial reporting and auditing practice pose serious capacity building and competence improvement challenges for external Auditors, audit firms and the auditing profession. Capacity and competence here concern the adaptation through training and retraining or (re- tooling) of Audit staff at all levels in order to keep pace with the new accounting and auditing innovations from these international accounting and auditing standards.
Professional Accounting Bodies.

Most preparers of company accounts and all auditors are accountants by profession, as are many who ‘use’ accounts. For views about medicine one goes to doctors and for views about buildings to architects or surveyors, so for views about accounts it seems sensible to go to accountants. Nearly all the members of the ASB, FASB and IASB are accountants. Professional Accounting bodies have the responsibility of taking a leading role in the orientation and re- orientation of prospective and existing members of their bodies on the requirements of the international accounting standards, In particular, they have the responsibility of giving clear guidance and directions to their members on difficulties encountered on the applications of the standards. It is usual for Accountants to seek interpretation and clarifications on some knotty issues about the international standards. Such clarifications that may have implications on compliance with the International standards at domestic level are best done by Professional Accounting bodies on behalf of her members. A case in point is where the South African Institute of Chartered Accountants, after consulting the Internationals  financial reporting Interpretative Committee. ( IFRIC ) and obtaining the necessary clarifications issued a circular to bring the national practice of operating lease at par with IFRS . 
2.2 
Conceptual Review of International Financial Reporting Standards

International Financial Reporting Standards (IFRS) can be defined  as “a set of accounting standards developed by an independent, not-for-profit organization called the International Accounting Standards Board (IASB)”. International Financial Reporting Standards (IFRS) can also be defined as ” standards and rules for reporting financial information” (Adeside, 2008). 

IFRS stands for International Financial Reporting Standards and they are standards for reporting financial results and are applicable to general purpose financial statements and other financial reporting of all profit oriented entities. The term IFRS comprises IFRS issued by IASB; International Accounting Standards issued by IASC; and interpretations issued by the Standing Interpretations Committee (SIC) and the International Financial Reporting Interpretations Committee (IFRIC) of the IASB (Hoyle B., et al., 2009, Baker E. et al., 2009 and Larsen E. 2008). 

Alistair (2010) cited in Ojeka and Mukoro, (2011) defined International Financial Reporting Standards (IFRS) as “a series of accounting pronouncements published by the International Accounting Standards Board (IASB) to help preparers of financial statements, throughout the world, produce and present high quality, transparent and comparable financial information. 
One of the basic features of IFRS is that it is a principle based standard and seeks to avoid a rule based mentality (Hoyle B., et. al., 2009). Instead, the application of IFRS requires exercise of judgment by the preparer and the auditor in applying principles of accounting on the basis of the economic substance of transactions. The IASB framework establishes a general requirement to account for transactions in accordance with their substance, rather than only their legal form. The IASB intends not to permit choices in accounting treatment, as its objective is to require like transactions and events to be accounted for and reported in a like way, and unlike transactions and events to be accounted for differently. 
According to IASB (2009), the IASB achieves its objectives primarily by developing and publishing IFRS and promoting the use of those standards in general purpose financial statements and other financial reporting. Other financial reporting comprises information provided outside financial statements that assists in the interpretation of a complete set of financial statements or improves users,  ability to make efficient economic decisions. The term “financial reporting” encompasses general purpose financial statements plus other financial reporting. 

IFRS set out recognition, measurement, presentation and disclosure requirements dealing with transactions and other events and conditions that are important in general purpose financial statements. They may also set out such requirements for transactions, events and conditions that arise mainly in specific industries. IFRS are based on the Framework, which addresses the concepts underlying the information presented in general purpose financial statements. The objective of the Framework is to facilitate the consistent and logical formulation of IFRS. It also provides a basis for the use of judgment in resolving accounting issues (IASB, 2009).
International Financial Reporting Standards (IFRS) was established and approved by the Financial Accounting Standards Board (IASB).The accounting board that succeeded International Accounting Standards Committee (IASC) is the International Accounting Standards Board (IASB), which promulgated International Accounting Standards (IAS), in 2001. The existing IAS have the same status as the more recently issued IFRS (Epstein, Barry Jermakowicz, Eva K.. IFRS Policies and Procedures. Hoboken, NJ, 2004 USA: Wiley).
2.3
Overview of Financial Reporting

Financial statements apart from stating the financial position of an organization, provides other information such as the value added, changes in equity if any and cash flows of the enterprise within a defined period of time to which it relates (Iyoha and Faboyede, 2011). This information is useful to a wide range of users making informed economic decisions. The quality of financial reporting is indispensable to the need of users who requires them for investment and other decision making purposes. Financial reports can only be regarded as useful if it represents the “economic substance” of an organization in terms of relevance, reliability, comparability and aids interpretation simplicity. Ahmed A., et al., (2012), stated that useful accounting information derived from qualitative financial reports help in efficient allocation of resources by reducing dissemination of information asymmetry and improving pricing of securities (Spiceland et al., 2001). To prepare and audit financial statements, some accounting convention and principles known as standards have been put in place by appropriate bodies set up for the purpose to encourage uniformity and reliability. 
Recently there has been a push towards the adoption of IFRS developed and issued by the International Accounting Standards Board (IASB). The increasing growth in international trade, cross border financial transactions and investments which unavoidably involves the preparation and presentation of accounting reports that is useful across various national borders, has brought about the adoption of IFRS by both the developed and developing countries (Armstrong et al., 2007). The process of adoption received a significant boost in 2002 when the European Union adopted a regulation 1606/2002 requiring all public companies in the territory to convert to IFRSs beginning in 2005 (Iyoha and Faboyede, 2011). A number of African countries including Nigeria, Ghana, Sierra Leone, South Africa, Kenya, Zimbabwe and Tunisia among others have adopted or declared intentions to adopt the standards. In particular, Nigeria adoption of IFRS was launched in September, 2010 by the Honourable Minister, Federal Ministry of Commerce and Industry – Senator Jubriel Martins-Kuye (OFR) (Madawaki, 2012). The adoption was planned to commence with Public Listed Companies in 2012 and by end 2014 all stakeholders would have complied. 
2.4 
Accounting Standards 
Accounting standards are developed and issued by accounting standard setters. The accounting standards used by preparers of financial statements in Nigeria are those issued by the International Accounting Standard Board (formerly referred to as International Accounting Standard Committee) and Financial Reporting Council of Nigeria (formerly referred to as Nigerian Accounting Standards Board).  The standards issued by IASB are known as International Financial Reporting Standards (IFRSs) and while those issued by NASB are known as Statement of Accounting Standards (SASs).   

2.4.1 
International Accounting Standard Board (IASB)
The IASB is an independent, private sector body that develops and approves International Financial Reporting Standards (IFRS). The IASB was formed in 2001 to replace the IASC. The International Accounting Standard Committee (IASC) began to exist on the 29th of June, 1973. The IASC was the structure in place for setting International Accounting Standards (hereafter IASs). The International Accounting Standards Board (IASB) operates under the oversight of the IFRS Foundation, which was created in March 2001, as a replacement to the IASC Foundation. 

The IASB adopted the existing IASs that were promulgated by the IASC, without renaming those standards. The reason for maintaining the distinction was that the IASB wanted to distinguish the standards it was responsible for (IFRSs), from those of the IASC (IASs) (Lubbe, Modack & Waston, 2011).

The IASB is responsible for the development and publication of the International Financial Reporting Standards; therefore their objectives are focused around the IFRSs only. The constitution of the IASB lays out its objectives as follows:

· To develop in the public interest, a single set of high quality, understandable and enforceable global accounting standards that require high quality, transparent and comparable information in financial statements and other financial reporting to help participants in the world’s capital markets and other user in making economic decisions.
· To promote the use of and rigorous application of those standards.
· In fulfilling the objectives associated with the two above, to take account of, as appropriate, the special needs of small and medium-sized entities and emerging economies.
· To bring about convergence of national accounting standards and International Accounting Standards (hereafter IASs) and International Financial Reporting Standards (hereafter IFRSs) to high quality solutions.

2.4.2 
Financial Reporting Council of Nigeria (FRCN)
Financial Reporting Council of Nigeria (formerly known as Nigerian Accounting Standards Board (NASB) came into existence on the 9th of September 1982. This body is independent and it is the only recognized body in Nigeria which has the responsibility of developing and issuing statement of accounting standards for preparers and users of financial statements for example commercial enterprise, investors and government. The activity, objective, responsibility, duty of the Nigerian Accounting Standards Board (NASB) is similar to the National Accounting Standard body in other countries for example Accounting Standard Board, United Kingdom, Financial accounting Standards Board United State of America (USA). The objectives of Financial Reporting Council of Nigeria include to:
· develop and publish accounting and financial reporting standards to be observed in the preparation of financial statement of public interest entities ;

· review, promote and enforce compliance with the accounting and financial reporting standards adopted by the Council ;

· receive notices of non-compliance with approved standards from preparers, users, other third parties or auditors of financial statements ;
· receive copies of annual reports and financial statements of public interest entities from preparers within 60 days of the approval of the Board ;
· advise the Federal Government on matters relating to accounting and financial reporting standards ;

· maintain a register of professional accountants and other professionals engaged in the financial reporting process ;
· promote compliance with the adopted standards issued by the International Federation of Accountants and International Accounting Standards Board ;
·  monitor and promote education, research and training in the fields of accounting, auditing, financial reporting and corporate governance ;

2.5
Overview of International Financial Reporting Standards (IFRS)

Multinational and global companies were required to prepare separate financial statements for each country in which they did business, in accordance with each country’s generally accepted accounting principles. In 1973, the International Accounting Standards Committee (IASC) was formed in response to the growing need to develop a set of common financial standards to address the global nature of corporate financing. In 2000, the IASC received support from the International Organisation of Securities Commissioners (IOSCO), the primary forum for international cooperation among securities regulators. The IOSCO recommended its members to permit multinational companies to use IASC standards along with reconciliation to national GAAP. In 2001, the IASC reorganised as the International Accounting Standards Board to incorporate representatives from national standard-setting organisations. The IASB after the change in 2001from IASC to IASB publishes its standards in a series of pronouncements called the International Financial Reporting Standards (IFRS).The IASB also adopted the body of standards issued by IASC, and those Standards continue to be designated “International Accounting Standards”, (IAS).

International Financial Reporting Standards (IFRSs) are standards, interpretations and the Framework adopted by International Accounting Standards Board. International Financial Reporting Standards (IFRSs) are products of private sector initiatives towards the harmonization and internationalization of financial reporting in response to the demands of business globalization and regional convergence. IFRSs are a single set of high-quality, understandable standards for general purpose financial reporting which are principles-based in contrast to the rules based approach. IFRS comprise of the following documents, viz:
(i) International Financial Reporting Standards (IFRS) – standards issued after 2001
(ii) 
International Accounting Standards (IAS) – standards issued before 2001, comprising of 41 International Accounting Standards
(iii) 
Interpretations originated from the international Financial reporting Interpretations Committee (IFRIC) – issued after 2001
(iv) 
Standing Interpretations Committee (SIC) – issued before 2001
(v) 
Conceptual Framework for the preparation and Presentation of Financial Statements (2010)
The Components of International Financial Reporting Standards are:
(i) 
A statement of financial position (balance sheet) at the end of the period.
(ii) 
A statement of comprehensive income for the period (or an income statement and a statement of comprehensive income).
(iii) 
A statement of changes in equity for the period.
(iv) 
A statement of cash flows for the period.
(v) 

Notes, comprising a summary of accounting policies and other explanatory notes.
Below is a table outlining the timeline of the most pertinent highlights in the history of the development of IASs. The timeline covers the period from the 1960’s to 2005. 
Table 2.1 Timeline of the development of IFRS
	1966

A proposal to establish an International Study Group comprising the Institute of Chartered Accountants of England & Wales (ICAEW), American Institute of Certified Public Accountants (AICPA) and Canadian Institute of Chartered Accountants (CICA) was issued in 1996.

	1967

The Accountants International Study Group (AISG), for whom the proposal was issued in 1966, was founded this year. This group was to regularly publish papers on important topics in accounting. The papers that were published are believed to have led the way to the development of accounting standards.

	1973

In June 1973 the International Accounting Standards Committee (IASC) is founded. The IASC survived for 27years, until 2001, when the organization was restructured and the IASC was replaced by the International Accounting Standards Board (IASB).

Between 1973 the International Accounting Standards Committee (IASC) released a series of standards called International Accounting Standards (IASs).

	1997

The Standing Interpretations Committee (SIC) is established in 1997 to provide authoritative guidance over interpretations of standards.

	2000

International Accounting Standards are now recognized by various Stock Exchanges around the World.

	2001

The IASC restructure their organization which results in the formation of the International Accounting Standards Board (IASB). 

The IASB announces a new number series for the accounting standards. The International Accounting Standards will now be known as International Financial Reporting Standards (IFRS).

During this year, the Standards Interpretations Committee is renamed to the IFRS Interpretation Committee (IFRIC).

	2003

The first IFRS is published in June 2003 (IFRS 1: First-time Adoption of International Financial Reporting Standards).

	2005

Listed companies in the European Union take the lead by reporting on IFRS for periods commencing on or after 1 January 2005.


Source: Institute of Chartered Accountants of England and Wales, 2011
2.5.1
IFRS Statements Currently Issued
IFRS comprise of International Accounting Standards (IAS) issued before 2001, comprising of 41 IASs and International Financial Reporting Standards (IFRS) issued after 2001. An highlights of IFRS is given below:
IFRS 1 - First time Adoption of International Financial Reporting Standards.

This standard sets out the procedures that entities must follow when adopting International Financial Reporting Standards for the first time as the basis for preparing general purpose financial statements. The IFRS grants limited exemptions from the general requirement to comply with each IFRS effective at the end of its first IFRS reporting period.
IFRS 2 - Share-based Payment.

This standard requires an entity to recognise share-based payment transactions (such as granted shares, share options, or share appreciation rights) in its financial statements, including transactions with employees or other parties to be settled in cash, other assets, or equity instruments of the entity.  Specific requirements are included for equity-settled and cash-settled share-based payment transactions, as well as those where the entity or supplier has a choice of cash or equity instruments.

IFRS 3 - Business Combination

This standard outlines the accounting when an acquirer obtains control of a business (e.g. an acquisition or merger). Such business combinations are accounted for using the 'acquisition method', which generally requires assets acquired and liabilities assumed to be measured at their fair values at the acquisition date.
IFRS 4 - Insurance Contracts

This standard applies, with limited exceptions; to all insurance contracts (including reinsurance contracts) that an entity issues and to reinsurance contracts that it holds. In light of the IASB's comprehensive project on insurance contracts, the standard provides a temporary exemption from the requirements of some other IFRSs, including the requirement to consider IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors when selecting accounting policies for insurance contracts.
IFRS 5 - Non-current Assets Held for Sale and Discontinued Operations
This standard outlines how to account for non-current assets held for sale (or for distribution to owners). In general terms, assets (or disposal groups) held for sale are not depreciated, are measured at the lower of carrying amount and fair value less costs to sell, and are presented separately in the statement of financial position.  Specific disclosures are also required for discontinued operations and disposals of non-current assets.
IFRS 6 - Explorations for and Evaluation of Mineral Resources
This standard has the effect of allowing entities adopting the standard for the first time to use accounting policies for exploration and evaluation assets that were applied before adopting IFRSs. It also modifies impairment testing of exploration and evaluation assets by introducing different impairment indicators and allowing the carrying amount to be tested at an aggregate level (not greater than a segment).
IFRS 7 - Financial Instruments

Disclosures require disclosure of information about the significance of financial instruments to an entity, and the nature and extent of risks arising from those financial instruments, both in qualitative and quantitative terms. Specific disclosures are required in relation to transferred financial assets and a number of other matters.
IFRS 8 - Operating Segments
It requires particular classes of entities (essentially those with publicly traded securities) to disclose information about their operating segments, products and services, the geographical areas in which they operate, and their major customers. Information is based on internal management reports, both in the identification of operating segments and measurement of disclosed segment information.
IFRS 9 - Financial Instruments
It includes requirements for recognition and measurement, derecognition and hedge accounting. The IASB is adding to the standard as it completes the various phases of its comprehensive project on financial instruments, and so it will eventually form a complete replacement for IAS 39 Financial Instruments: Recognition and Measurement.
IFRS 10 - Consolidated Financial Statements
It outlines the requirements for the preparation and presentation of consolidated financial statements, requiring entities to consolidate entities it controls. Control requires exposure or rights to variable returns and the ability to affect those returns through power over an investee.
IFRS 11 - Joint Arrangements
This standard outlines the accounting by entities that jointly control an arrangement. Joint control involves the contractually agreed sharing of control and arrangements subject to joint control are classified as either a joint venture (representing a share of net assets and equity accounted) or a joint operation (representing rights to assets and obligations for liabilities, accounted for accordingly). It was issued in May 2011 and applies to annual reporting periods beginning on or after 1 January 2013.
IFRS 12 - Disclosure of Interests in Other Entities 

It is a consolidated disclosure standard requiring a wide range of disclosures about an entity's interests in subsidiaries, joint arrangements, associates and unconsolidated 'structured entities'. Disclosures are presented as a series of objectives, with detailed guidance on satisfying those objectives.
IFRS 13 - Fair Value Measurement
It applies to IFRSs that require or permit fair value measurements or disclosures and provides a single IFRS framework for measuring fair value and requires disclosures about fair value measurement. The Standard defines fair value on the basis of an 'exit price' notion and uses a 'fair value hierarchy', which results in a market-based, rather than entity-specific, measurement.
IFRS 14 - Regulatory Deferral Accounts
This standard permits an entity which is a first-time adopter of International Financial Reporting Standards to continue to account, with some limited changes, for 'regulatory deferral account balances' in accordance with its previous GAAP, both on initial adoption of IFRS and in subsequent financial statements.  Regulatory deferral account balances, and movements in them, are presented separately in the statement of financial position and statement of profit or loss and other comprehensive income, and specific disclosures are required. It was originally issued in January 2014 and applies to an entity's first annual IFRS financial statements for a period beginning on or after 1 January 2016.
2.5.2 
Rationale for International Financial Reporting Standards
The history and development of international standards for accounting and auditing trails back all the way to the late 1960s, but never have they reached greater prominence than today as the world moves closer towards international convergence. 

A key moment in the move to IAS /IFRS came on 6th June 2002 when the European Council of Ministers approved the regulation that would require all EU companies listed on a regulated market to prepare accounts in accordance with International Accounting Standards for accounting periods beginning on or after 1 January 2005.
With over 100 countries requiring or accepting International Financial Reporting Standards, the likelihood of companies around the globe using the same accounting standards is in view.

For accounting standards to garner worldwide acceptance they must be universally applied. Comparability is essential if ‘in accordance with IFRS’ means that the same or similar transactions are accounted for the same way everywhere, producing financial statement in accordance with IFRS will add value. Investors would no more need to waste time and effort to reconcile financial information as the compare similar companies from different countries. Capital would flow more efficiently, at less cost to more companies in more places. A single system of financial reporting would benefit a host of constituents. With quality standards, consistently applied, investors understanding and confidence rises, this would translate to strong, stable, liquid markets, others include

(i) With consistent application and the resulting comparability investors and analysts have an easier time knowing how to best allocate capital.

(ii) Having one financial language reduces preparation and audit cost.

(iii) There will no longer be the need to learn different standards or keep current in them, at the expense of more fruitful pursuits.

(iv) Education will become easier and more focused.
2.6
Nigerian Generally Accepted Accounting Principles versus International Financial Reporting Standards
In Nigeria companies have been complying with Statement of Accounting Standards (issued by the NASB) and International Accounting Standards (issued by IASC) for a number of years. These standards represent NG-GAAP ("Nigerian GAAP"). The NASB announced its roadmap to convergence with IFRS in September, 2010. Based on this roadmap Nigerian listed companies & significant Public Interest Entities (PIES) will be required to comply with IFRS for periods ending after 1st January,2012. Other PIES will be required to comply for periods ending after 1st January, 2013, and small and medium sized entities will need to comply for periods ending after 1st January, 2014.Therefore entities will need to understand the similarities and differences between IFRS and NG-GAAP. The development of IFRS is ongoing and it is therefore need to take into account changes that occur subsequent to the time when this publication was prepared. 
The table below shows a comparison of some essential features between the Nigerian GAAP and IFRS

Table 2.2

Nigerian GAAP versus IFRS
	Subject
	IFRS
	Nigerian GAAP

	
	General Requirements

	Historical cost
	Primary basis, with certain items carried at revalued amounts of fair value
	Uses historical cost, except for certain asset classes that may be remeasured.

	Fair presentation
	In rare cases, entities should override the standards where essential to give a fair presentation.
	An exemption exists, but not based on fair presentation. Companies Act allows departure from accounting principles if there are special reasons for doing so

	First-time adoption
	Guidance is given on how to apply IFRS for the first time, including guidance on accounting policies, exemptions and exceptions.
	This is not relevant as companies are obliged to comply with Nigerian GAAP from inception

	
	Financial Statements

	Components of financial statements
	· Statement of financial position;

•Income statement;

• Statement of other comprehensive 

income;

• Statement of changes in equity;

• Statement of cash flows;

• Accounting policies; and

• Explanatory notes.
	• Balance sheet;

• Profit or loss account (income statement);

• Statement of cash flows;

• Accounting policies;

• Explanatory notes;

• Value added statement; and

•Five year financial statement 

Summary

	Exceptional Items
	Not defined. Certain items or transactions may require separate disclosure.
	Defines the term and identifies that they should be separately disclosed

	Extraordinary items
	Prohibited
	Defines the term and requires separate disclosure on the face of the income statement.

	Changes in accounting policies


	Restate comparatives and prior-year opening retained earnings, unless Restate

comparatives and prior-year 

opening retained earnings, unless 
	No restatement of comparatives. Adjustments made in opening retained earnings.

	
	             Assets

	Property, plant and 

Equipment
	Use historical costs or revalued amounts. 

Component approach must be applied in determining depreciation for property, plant and equipment. Annual reassessment of useful lives and residual values.
	Use historical costs or revalued amounts.

No componentisation or review of useful lives and residual values.

	Capitalisation of 

borrowing costs
	Borrowing costs must be capitalised.
	It is implied that borrowing costs should be capitalised. Not always done in practice. Generally only specific borrowings are capitalised.

	Investment property
	Measure at depreciated cost less 

accumulated depreciation or fair value and recognise changes in fair value in the income statement.
	Measure at depreciated cost less accumulated amortisation or fair value and recognise changes in fair value in equity.


	Assets
	· Assets Property, plant and equipment (PPE),

· Investment property 

· Intangible assets 

· Financial assets 

· Investments accounted for using the equity method 

· Biological assets

· Inventories 

· Trade and other receivables

· Cash and cash equivalents

· Assets qualified as held for sale
	· Fixed assets

· Presented separately or as part of fixed assets or long-term investments

· Presented separately or as part of fixed assets

· Included in long and short-term investments

· Presented separately or as part of long-term investments
· Refer to biological assets and agricultural produce
· Stocks

· Trade and other debtors

· Cash at bank and in hand

· No similar category exists

	Equity and Liabilities
	· Issued share capital and other Components of shareholders’ equity 

· Non Controlling interest presented within equity

· Financial Liabilities

· Trade and other payables
	· Capital and reserves

· Non controlling interest
· Loans

· Trade and other creditors


     Source: PwC 2011

2.7
Advantages and Disadvantages of International Financial Accounting Reporting Standards (IFRS) Adoption 

There are proponents as well as opponents who have argued for and against the global adoption of IFRS. According to Barth (2007), the adoption of a common body of international standards is expected to have the following benefits:
(i) 

Ability to make useful and meaningful comparisons of investments portfolios in different countries.

(ii) 

Easy consolidation of financial statements.

(iii)
 Better management control; as harmonization would aid internal communication of financial information.

(iv) 

Easier to comply with the reporting requirements of overseas stock exchanges.

(v) 

Promotion of trade within the region through common accounting practices.

 (viii) By adopting IFRS, a business can present its financial statements on the same basis as its foreign competitors, making comparisons easier.

(ix)
 Companies with subsidiaries in countries that require or permit IFRS may be able to use one accounting language company-wide.

(x) 
It will also assist local investors make better investment decisions 

(xi)
IFRS adoption will result in high quality, transparent and comparable financial statements that are based on modern accounting principles and concepts that are being applied in global markets.

(xii) 
Companies may also benefit by using IFRS if they wish to raise capital abroad

(xiii) 
Improved communication among subsidiaries — IFRS provides a universal accounting language, which can improve management reporting and decision making.
(xiv)   There is the potential for reduced financial reporting complexity, especially for large, multinational companies that currently prepare many different sets of financial statements in many different forms.

Despite all the benefits mentioned above, the adoption of IFRS has its pitfalls and these include but not limited to the following
i. Small companies that have no dealings outside of Nigeria have no incentive to adopt IFRS unless mandated.

ii. Incompatibility may arise as companies claim to have converted to IFRS but in reality have only selected the portions that best fit their needs.
iii. A minimum of two years of financial information prior to conversion would need to be maintained on two sets of books, both GAAP and IFRS, to meet the requirement of financial statements to contain three years of financial data (IFRS, 2008).
2.8 
Challenges of IFRSs Adoption in Nigeria

For the benefits of IFRS adoption to be sustainable, practical challenges that may be faced in Nigeria as a result of implementing the IFRS need to be identified and addressed.
Challenges identified by previous researchers includes: potential knowledge shortfall, (Li and Meeks, 2006), education and training (Irvine and Lucas, 2006), and enforcement and compliance mechanism. 

 (Martins, 2011). Other challenges may include the following:
Dearth of Educators

There is dearth of professional knowledge about IFRSs in Nigeria. Training materials on IFRSs are not readily available at affordable costs. The question one may ask is: how well informed are educators in institutions (especially tertiary) that provide accounting education in our country? The government, professional and corporate bodies have a great role to play in this regard especially in subsidizing the training costs of the educators. A lack of coordination exists between accounting education institutions and professional qualification and regulation requirements. The Accounting professional bodies should not be left out because they are responsible for training their students before they are certified as accountants. There is the need for government, professional and corporate bodies to play a great role especially in subsidizing the training costs of the educators. Such professional bodies would also need to urgently review their syllabi to be in line with current global benchmark. Text books authors should endeavor to revise and update their books to become IFRSs compliant.
Preparers

It is the responsibility of professional accountants to prepare the financial statements of a reporting entity. Although the preparation of IFRSs based financial statements in any organization is the responsibility of the Accounts or Financial control department, the nature of IFRSs-based financial statements will necessitate the active involvement of certain departments in the financial statements preparation process. A shortage of expertise in the field of IFRS may exist and therefore a lack of technical capacity is experienced. Clarification may be needed when applying IFRS due to country specific issues.

The challenges to the auditing firms in Nigeria ranges from attracting and retaining the required expertise, training them, getting clients to be up and doing with IFRSs, and acquiring and deploying the necessary information technology (IT software and hardware) and the cost implication.
Users

Ideally users of financial statements such as investors, lenders, financial analysts and other interested parties should be able to read and interpret any annual report based on international accounting standards. There is the need for users of financial statements such as investors, lenders, financial analysts and other interested parties to be able to read and interpret any annual report based on international accounting standards. Most users do not have a good understanding of the IFRSs and would find it difficult to appreciate the financial statements presented to them. But the complex nature of IFRSs-based financial statements and the comprehensive disclosure requirements make the financial statements to be very technical and bulky for non-accountants users to read and understand.
Lack of Sufficient Technical Expertise

There is also chronic shortage of professionals that are competent to implement the IFRSs within the given time frame as contained in the schedule of the Nigerian roadmap for its adoption (i.e. January 2012 -January 2014).
Inertia for change

The management of most reporting entities is reluctant to embrace change. Reluctance to change is pervasive across entities especially those that perceive the IFRS reporting framework as costly and time consuming. This has resulted in a laid back attitude amongst staff on IFRSs matters and also contributed substantially to most organizations starting the IFRSs conversion process very late.
Lack of Robust Accounting System

Lack of robust accounting system that can accommodate dual reporting in the comparative year for a first time adopter has been a major challenge. The transition process for IFRSs reporting requires entities to report Nigerian GAAP and IFRS in the comparative year. However most entities system is incapable of this dual reporting function hence resulting in significant effort in reconciling Nigerian GAAP accounts to IFRS.
Tax Implications

The tax considerations associated with the conversion to IFRS are complex. The complexity arises from the computation of deferred tax effect of IFRS adjustments on the financial statements. Under IFRS, the basis for computation of deferred tax is different from that of SAS. IFRS requires the use of the balance sheet liability method, which focuses on temporary differences; SAS tilts towards the income statement method, which focuses on timing differences. The balance sheet liability method which requires full provision for deferred taxes is more complex compared to the income statement method.
Enforcement 

The extent of preparedness of enforcement authorities to play positive roles in consistent implementation of IFRS by facilitating sharing of enforcement decisions. The extent of preparedness of enforcement authorities to facilitate implementation may be not sufficient for implementation. The lack of coherence in the regulatory system will cause inconsistencies in the implementation of IFRS. 

The state of readiness of relevant professional organizations in terms of resources needed to ensure competent and continuous support post implementation may be doubtful.
Amendment to Existing Laws

In Nigeria, accounting practices are governed by the Companies and Allied Matters Act (CAMA) 1990, and the Statement of Accounting Standards (SAS) issued by the Nigerian Accounting Standard Board (NASB) and other existing laws such as Nigerian Stock Exchange Act 1961, Nigerian Deposit Insurance Act 2006, Banks and Other Financial Institution Act 1991, Investment and Securities Act 2007, Companies Income Tax Act 2004, Federal Inland Revenue Services Act 2007. All these provide some guidelines on preparation of financial statements in Nigeria. IFRS does not recognize the presence of these laws and the accountants have to follow the IFRS fully with no overriding provisions from these laws. Nigeria law makers have to make necessary amendments to ensure a smooth transition to IFRS.
2.9 
IFRS in Other Countries
IFRS in Ethiopia

IFRS was developed in 1973 by professional accountants in different countries, its transition to Europe came in 2005. It has been evolving over the years. Currently, Ethiopia is in the process of adopting it. Even though IFRS is required for a certain type of institution, Ethiopia lacks resources to implement IFRS properly and it also does not have an authoritative body for accounting which can guide and dictate the implementation of IFRS (Alemayehu, 2009; Minney, 2011). However, National Bank of Ethiopia (NBE) has already developed a guideline for standard financial reporting; it has trained its staff in that regard (Alemayehu, 2009). Ethiopian Commodities Exchange Authority (ECEA) has also issued a draft directive to require members of the Exchange to use international financial reporting standards in preparing financial statements. In 2011 Ministry of Finance and Economic Development (MoFED) issued a draft proclamation called Financial Reporting Proclamation of Ethiopia to provide for the financial reporting of Ethiopia. This proclamation requires reporting entities in Ethiopia to follow IFRS. 
Proclamation no.592/2008, part six, article 23 of the banking business proclamation states about the Financial Records and External Audit Inspection of banks. According to article 23 sub article 1 of the proclamation, the National Bank of Ethiopia directs banks to prepare financial statements in accordance with the International Financial Statements Standards whether their designation changes or they are replaced, from time to time. 

Similar to many developing countries, Ethiopia's financial reporting practices are driven by its tax laws and fragmented accounting practices acquired from the country's institutions of higher learning. Adopting IFRS as a national standard will have significant benefits for countries to improve corporate transparency that is required by investors and the public. Many countries are currently migrating to IFRS by abandoning their national accounting standards. This is an opportunity for countries like Ethiopia, which do not have national accounting standards even if transiting to international standards with weak financial reporting practices in the country may pose many challenges that must be overcome through time (Gizaw, n.d).  
IFRS in Canada
The Canadian Accounting Standards Board (AcSB) sets accounting standards for Canadian entities outside of the public sector. The Board actively considered harmonization and convergence of Canadian Generally Accepted Accounting Principles with IFRS and U.S. Generally Accepted Accounting Principles. Prior to 2004, two of the AcSB’s main objectives were to eliminate or minimize differences first with U.S. Generally Accepted Accounting Principles and second with International Accounting Standards (Discussion Paper of Accounting Standards in Canada: Future Directions June 24, 2004). To work to eliminate the differences with U.S. Generally Accepted Accounting Principles, each year the Canadian Accounting Standards Board performed a detailed review of differences between Canadian Generally Accepted Accounting Principles and U.S. Generally Accepted Accounting Principles for a random sample of Canadian firms that reported reconciliations from Canadian Generally Accepted Accounting Principles to U.S. Generally Accepted Accounting Principles. The Canadian Accounting Standards Board then developed standards that eliminated or minimized these differences.

After considering their constituent’s input, on February 10, 2005, the Canadian Accounting Standards Board proposed adopting IFRS in full to its oversight body, the Accounting Standards Oversight Council, while allowing entities that wanted to use U.S. Generally Accepted Accounting Principles to do so. On March 31, 2005, the AcSB sought comment on its proposal to adopt IFRS (Leuz and Wysocki 2006). On April 15, 2005, the U.S. SEC introduced a possible road map to eliminate the reconciliation requirement for IFRS. On January 10, 2006, the AcSB ratified its plan to adopt IFRS over a five-year transition period, while allowing SEC registrants to continue reporting with U.S. Generally Accepted Accounting Principles. An important final step in Canada’s IFRS adoption was the Canadian Accounting Standards Board confirmation of the IFRS changeover with the announcement that Canadian publicly accountable enterprises would be required to adopt IFRS for fiscal years beginning on or after January 1, 2011.
Canadian GAAP and U.S. listed companies

In adopting IFRS, the Canadian Accounting Standards Board required all publicly accountable enterprises to apply IFRS after five years beginning on or after January 1, 2011. The provincial securities regulators, who have authority over the application of accounting standards, gave Canadian companies crosslisted in the U.S. the option to choose IFRS or U.S. Generally Accepted Accounting Principles. The provincial securities regulators also permitted firms to petition for special permission to use U.S. Generally Accepted Accounting Principles without listing in the  United States. The provincial securities regulators required companies to begin reporting under IFRS or U.S. Generally Accepted Accounting Principles for the first quarter of 2011 (e.g., Ontario Securities Commission 2011).

Prior to Canada’s adoption of IFRS, Canadian and U.S. regulators determined that Canadian Generally Accepted Accounting Principles and U.S. Generally Accepted Accounting Principles were allowable alternatives for cross-listed companies under the Multi-jurisdictional Disclosure System (MJDS). Canadian regulators accepted U.S. GAAP for domestic reporting. Canada was the first country for which the SEC accepted domestic Generally Accepted Accounting Principles reporting for Foreign Private Issurers. In November 2007, the U.S. Securities and Exchange  Commission exempted all non-US-based firms that report under IFRS from reconciliation.
Therefore, as Canadian firms switch to IFRS, they will maintain the exemption from reconciliation requirements. The distinction between the SEC’s requirements for Foreign Private Issurers and registrants is important in our sample selection and research design. Foreign Private Issurers are not required to report under U.S. Generally Accepted Accounting Principles. They could use their domestic reporting standards and reconcile to U.S. GAAP (where required). For those Foreign Private Issurers reporting under IFRS, the SEC eliminated the reconciliation in November, 2007. Some Canadian firms listed in the U.S. do not qualify to be Foreign Private Issurers, and must then follow the same higher reporting requirements as U.S. companies, including using U.S. Generally Accepted Accounting Principles.

Notwithstanding the previous arguments, minor differences in accounting rules between U.S. Generally Accepted Accounting Principles and Canadian Generally Accepted Accounting Principles did persist prior to and during our sample period.

Bandyopadhyay et al. (1994) investigate a sample of firms that were listed both on Toronto and on a U.S. stock exchange between 1983 and 1989.12 Overall, they find that earnings scaled by market capitalization are 2% lower under U.S. Generally Accepted Accounting Principles than Canadian GAAP. Some of their main source of differences in accounting rules pertain to foreign exchange gains or losses on foreign long-term debt, early extinguishment of debt, extraordinary items, and interest capitalization of self-constructed assets.

IFRS in Pakistan

Institute of Chartered Accountants of Pakistan (ICAP) plays a major role in the implementation of IFRS (International Financial Reporting Standard) in Pakistan it was set up under the CA Ordinance 1961, it monitors the accounting regulations.  Its member has the authority to sign all the audit reports of the organizations. There are 16 council members including 12 elected and 4 government candidates.

As ICAP (Institute of Chartered Accountants of Pakistan) is responsible for all the  accounting regulations so at the time of IFRS (International Financial Reporting Standard) implementation after a careful review of these standards by a committee ICAP (Institute of Chartered Accountants of Pakistan) suggests the adoption of these standards to SECP (Securities and Exchange Commission of Pakistan). And  SECP (Securities and Exchange Commission of Pakistan) implement IFRS  (International Financial Reporting Standard) under the companies’ ordinance 1984.

All the companies have to comply with these standards as given by the ICAP (Institute of Chartered Accountants of Pakistan) in the preparation of their accounting  records. All the IFRS (International Financial Reporting Standard) principles that are enforced by the International Accounting Standard Board (IASB) are applicable in Pakistan except the IFRS (International Financial Reporting Standard). The execution of these standards is International Financial Reporting Standards on Pakistan under consideration of ICAP. Exceptions are there regarding the adoption of IFRS  (International Financial Reporting Standard) e.g. IFRIC (International Financial Reporting Issues committee 4) was concerned by government on or before the  June 30th 2010, IAS (International Accounting Standards) 39, 40& IFRS(International Financial Reporting Standard 7)  should be implemented in case of  banks and DFIs (Development Finance Institutions) and IAS (International Accounting Standards) 39, 40 in case of insurance companies.
IFRS in Germany
Firms in Germany that adopt IFRS, (Bartov et al., 2005) find that value relevance of US GAAP based earnings is higher than that of IAS based earnings, which, in turn is more value relevant than earnings produced under German GAAP. (Gassen and Sellhorn, 2006) document significant differences in terms of earnings quality: IFRS firms have more persistent, less predictable and more conditionally conservative earnings. They show that IFRS adopters experience a decline in bid-ask spread and that IFRS adopter's stock prices seem to be more volatile. Leuz and Verrecchia (2000) examine German firms that voluntarily adopt IAS or US GAAP and, also find that they have lower bid–ask spreads and higher stock turnover ratios, but the difference between IAS and US GAAP firms is not statistically significant. Consistent with the anterior paper, (Leuz, 2003) finds that differences in spreads, turnover, and IPO underpricing are statistically and economically insignificant. In contrast, (Daske, 2006) finds that voluntary IAS adopters exhibit a higher cost of equity capital than local GAAP firms. (Van Tendeloo and Vanstraelen 2005) find that German IAS firms have more discretionary accruals and a lower correlation between accruals and cash flows. This situation enables comparison of firms that voluntarily adopted IFRS before 2005 (firms that perceive net benefits of doing so) and firms that were forced to comply as of 2005 (firms that perceive no net benefits of doing so). (Christensen et al. 2008) suggests that firms that voluntarily adopted prior to 2005 did so because they perceived net benefits of IFRS compliance. The authors find that earnings management decreases and timely loss recognition increases after voluntary IFRS adoption. In contrast, firms that postponed adoption until it became mandatory in 2005 did so because they had no incentive to adopt IFRS. They find no accounting quality improvements for firms that resist IFRS until 2005. Their conclusion is that IFRS per se does not change accounting quality. (Haller et al, 2009) quantify the impact on equity and net income by examining the reconciliations of 103 German companies which had to adopt IFRS for their consolidated financial statements in 2005. Consistent with other researches (Hung and Subramanyam, 2007) observed a significant increase in stockholders' equity and in net income. The increase in stockholders' equity is primarily due to the adoption of IAS 11, IAS 16, IAS 37, IAS 38 and IFRS 3. Concerning net income, the increase especially results from the adoption of IFRS 3. 
IFRS in France
In France, (Marchal et al., 2007) concludes that the global effect of IFRS adoption on the consolidated financial statements of the French groups quoted on stock exchange is not as important as it could have been considered a priority. These effects are the following: the equity has decreased with 2%, the net financial debt has increase with 16% and the net income has increased with 38%. (Lenormand and Touchais, 2009) find that the international standards have positive financial impacts on earnings and equity. Even if the two standards seem value relevant, the authors show that IFRS bring more information. (Cormier et al., 2009) present three major findings emerging from their analyses. First, managerial incentives influence the decision to strategically elect one or more optional exemptions at the transition date. Second, mandatory equity adjustments are more valued than French generally accepted accounting principles (GAAP) equity, suggesting that the first-time adoption of IFRS by French firms is perceived as a signal of an increase in the quality of their financial statements. Third, the value-relevance of optional IFRS equity adjustments depends on whether they result in the disclosure of new information. 
IFRS in Belgium
Jermakowicz (2004) analyzes the IFRS adoption process in Belgium. A survey sent to the BEL-20 companies indicates that implementing IFRS will dramatically change the way these companies design and handle both their internal and external reporting activities, and will increase the comparability of consolidated accounts as well as levels of transparency for many companies. The study concludes that adjustments to translate Belgian GAAP to IFRS resulted in a significant impact on the companies’ reported equity, as well as net income. 
IFRS in Spain

In Spain, (Perramon and Amat, 2007) demonstrate that the introduction of IFRS may influence the profit as a results of the application of fair-value for derivative instruments and new rules for accounting for goodwill. The empirical test reveals that the adoption of IFRS in Spain has a diverse effect on the net profit, which makes it difficult to predict its impact on the other listed Spanish companies. The study of (Callao et al., 2007) indicate that the image of listed Spanish firms differs significantly when IFRS rather SAS are applied in the preparation of financial information. In the balance sheet, this effect is most significant in debtors, cash and cash equivalents, equity, long-term and total liabilities. 
IFRS in United Kingdom

In United Kingdom, (Christensen et al., 2007) have examined the economic consequences for UK firms of the European Union’s decision to impose mandatory IFRS. They show that there are cross-sectional variations in both short-run market reactions and long-run changes in cost of equity associated with the decision, suggesting that mandatory IFRS adoption does not benefit all firms in a uniform way but results in winners and losers. It also indicates that the implementation of IFRSs generally reinforces accounting quality. The findings show that the implementation of IFRSs reduces the scope for earnings management, is related to more timely loss recognition and leads to more value relevant accounting measures. (Paananen and Parmar, 2008) show that despite the fact that US GAAP, IFRS, and UK GAAP are all market oriented sets of accounting standards, both FASB and IASB are more inclined to require fair value accounting with regards to assets and liabilities compared to UK GAAP, which tend to a greater extent to encourage the stewardship approach. 
IFRS in Australia

(Goodwin et al., 2008) examine the effect of Australian equivalents to International Financial Reporting Standards (IFRS) on the accounts and accounting quality and find that IFRS increases total liabilities, decreases equity and more firms have earnings decreases than increases. IFRS earnings and equity are not more value relevant than AGAAP earnings and equity and while adjustments for changes in accounting for provisions and intangibles other than goodwill are value relevant, they weaken associations with market value. Goodwill adjustments improve associations with market value. (Chalmers et al., 2011) conclude that after the IFRS adoption, earnings become more value-relevant whereas the book value of equity does not. Consistent with an increase in the value relevance of earnings, earnings also become more persistent around IFRS adoption. Their study suggests that even for a country categorized by strong investor protection and high-quality financial reporting and enforcement, IFRS adoption affects the associations between accounting information and market value.
2.10 
International Financial Reporting Standard for Small and Medium Enterprises (Worldwide) 
Since Small and Medium Enterprises are seen today as the backbone of every economy throughout the world, in July 2009, International Accounting Standard Board (IASB) published IFRS for SMEs (Ojeka and Mukoro, 2011).The IFRS for SMEs is a self-contained standard of 230 pages, designed to meet the needs and capabilities of Small and Medium sized Entities (SMEs), which are estimated to account for over 95 per cent of all companies around the world. Compared with full IFRSs (and many national GAAPs), the IFRS for SMEs is less complex in a number of ways (IASB, 2009). 

It was in 2001 when IASB formally started to develop accounting standards for the suitability of SMEs while keeping the emerging economies in focus. For this purpose a discussion paper was formulated in 2004 with the title of Preliminary Views on Accounting Standards for Small and Medium-sized Entities and the comments were invited on this discussion paper from around the world. Emphasis and recommendation were directed to the core elements of any accounting standards which are recognition, measurement, presentation and disclosure of financial statements. The first exposure draft of IFRS for SMEs was published by IASB in February 2007, with the aim of providing simple and self-explanatory set of accounting principles for non-listed companies based on full IFRS. Based on this exposure draft field tests were conducted by IASB on a sample of 116 small entities from 20 different countries. On the basis of comments and reviews of exposure draft, and results from field tests omission eased the job for IASB in further enhancing and simplifying the accounting standards for SMEs, and finally launching the official and final version of IFRS for SMEs on 9th July, 2009 (IASB, 2009). 
IASB in their publication of IFRS for SMEs describe the SMEs as those entities which are not publicly accountable and thus publish financial statements with general purpose for its external users. These external users refer to the non-managerial owners, current and prospective creditors and credit-rating agencies. IFRS for SMEs cannot be used by publicly accountable enterprises because of its limited application designed only for small and medium-sized entities. Subsidiaries of a big company are not prohibited from using IFRS for SMEs, if they themselves are not publicly accountable to anyone. Financial statements of SMEs provide their intended users with the information about the firm‟s financial position, its performance and cash-flows of the firm. Variety of users of these financial statements relies on the information provided in these statements for their future economic decisions (IASB, 2009). 
The adoption of IFRSs would provide the following benefits to SMEs: (IASB, 2007, Ojeka and Mukoro, 2011) 

· Adoption of IFRS for SMEs will improve the comparability of financial information of SMEs at either national or international levels. 

· Adoption of IFRS for SMEs will make easier to implement planned cross‐border acquisitions and to initiate proposed partnerships or cooperation agreements with foreign entities. 

· Adopting IFRS for SMEs can help SMEs to reach international markets. 

· Adoption of IFRS for SMEs will have a positive effect on the credit rating scores of enterprises, this will strength SMEs‟ relationships with credit institutions. 

· Vendors want to evaluate the financial health of buyers before they sell goods or services on credit. The adoption of IFRSs will enhance the financial health of the SMEs. 
CHAPTER THREE

METHODOLOGY
This chapter focuses on the research method adopted for this study. According to Asika (2008), research method is the particular method or means by which a particular research work is carried out. It comprises the procedures and activities involved in drawing logical conclusions on the research study. This section deals with research design, study population, sample and sampling techniques, sources of data, research instrument, measurement of data and data analysis technique to be used.
3.1
Research Design

Research design  is an outline of scheme that serves as a useful guide to the researcher in his effort to obtain data for the study. Research design can therefore be said to be a guide that will enhance proper collection, collation, and analysis of data which will be used in answering the research questions. Research Design is thus the overall plan that spells out the sources and types of information required that are relevant to the research problems. Adetayo, (2011).

The research design adopted for this study is the cross-sectional survey. This design was used as it helped in collecting, collating and analyzing the data from the sample selected.
3.2
Study Population

The population for this study comprises of all professional accounting firms practicing in Southwest Nigeria. These firms are grouped into two major divisions; the multinational firms and the indigenous firms. Multinational firms are firms that have independent branches in other countries of the world while indigenous firms are firms that are solely operating in the country. Below is a table showing the population of firms from each category. 
Table 3.1
Distribution of Accounting Firms in Southwest Nigeria

	 Firms
	Number 

	Multinational Firms
	4

	Indigenous  Firms
	270

	Total
	274


Source: Field Survey, 2014







3.3
Sample Size and Sampling Technique
A sample is a smaller group of elements drawn through definite procedure from a specific population, due to a large number of research population. The sampling method adopted for this study is the purposive sampling technique considering the study being carried out. The study selected foremost professional accounting firms having good track records and reputation. The study of the whole population was practically impossible due to time and resources constraints, thus a total of four firms were selected. Two multinational firms and two indigenous firms were purposely chosen and the firms are: 
· KPMG

 



(Multinational)

· Akintola Williams Deloitte 


(Multinational)
· Adekanola & Co Chartered Accountants 
(Indigenous)
· Ogunbiyi & Co Auditing Firm 

(Indigenous)

3.4
Sources of Data


Data used for this research work are from both primary and secondary sources of data. Primary source of data was obtained through the administration of questionnaires to respondents. Secondary data were collected from books, journals, magazines, publications and internet, which are relevant for the review of International Financial reporting Standards. 

3.5 
Research Instruments

Research instrument is a device for collecting the data or measuring the variables used for answering the research questions and testing the hypotheses. For the purpose of this study, the questionnaire was adopted as the main research instrument. A questionnaire is a series of questions asked to individuals to obtain statistically useful information about a given topic. When properly constructed and responsibly administered, questionnaires become a vital instrument by which statements can be made about specific groups or people or entire populations. The questionnaire was designed in such a way as to provide vital answers for the research questions and hypotheses testing. 
The questionnaire was divided into four sections that helped to address the research questions. The first section  focused on the personal data of the respondents. The second section ascertained ways of enhancing proper knowledge and commitment of the preparers of financial statement on IFRS. The third section examined the influence of existing laws on the smooth transition to IFRS. The fourth section examined  the benefits of IFRS and how it enhances better accountability and transparency. 
3.6 
Validity of Research Instruments

Research instruments need to be validated in order to ensure that there is no misrepresentation of ideas or ambiguity of questions. Therefore, the questionnaire, which is the main instrument used for this research was validated using cross examination.
3.7 
Data Analysis Technique

Data collected through the research instrument (questionnaire) were analysed using both qualitative and quantitative analysis. Hypotheses were tested using Chi-square, and the result of data collected were subjected to statistical analysis using Statistical Package for Social Sciences (SPSS) for easy analysis and interpretation. The chi-square analysis measures the degree of dependence between qualitative variables. It is a non-parametric technique that can be used on nominal data.
CHAPTER FOUR

DATA PRESENTATION AND ANALYSIS

This chapter contains the presentation, analysis and interpretation of the data, obtained from questionnaires administered. A total of One hundred and twenty (120) questionnaires were administered to the auditors and accountants of the following firms: KPMG, Akintola Williams Deloitte, Adekanola & Co Chartered Accountants and Ogunbiyi & Co Auditing firm. Data were analyzed using frequency distribution table and testing of the research hypotheses were carried out using Chi-Square (χ2) statistical method of data analysis at 5% significance level.

Table 4.1

Distribution of Returned Questionnaires by Respondents

	S/N
	Selected Firms
	Administered
	No of Returned Questionnaires

	1
	KPMG 
	38
	33

	2
	Akintola Williams Deloitte 
	32
	30

	3
	Adekanola & Co Chartered Accountants 
	30
	28

	4
	Ogunbiyi & Co Auditing Firm 
	20
	18

	Total
	
	120
	109


Source: Field Survey, 2014
A total of 120 questionnaires were administered, out of which 109 questionnaires were returned. This accounts for 90.8%; which shows that the response was impressive. Information derived from the questionnaires distributed was used in answering the research questions.
4.1 
Presentation of Data
The data are presented in tables, which show the frequencies, percentages. The breakdowns of the administered questionnaires are shown below.
4.1.1
Demographic Information of Respondents

The table below shows the summary of the demographic nature of respondents.
 Table 4.1.1 Demographic Distribution of Respondents
	Variable

	Frequency
	Cumulative

 Frequency
	Percentage (%)

	Cumulative Percentage (%)

	Gender:

Male

Female
	64

45
	64

109
	58.7

41.3
	58.7

100

	Official Level   : 

Lower Level

Middle Level

Top Level
	22

50

37
	22

72

109
	20.2

45.9

33.9
	20.2

66.1

100

	Working Experience


1-5years

5-15years

15 and above

	20


51


38

	20

71

109
	18.3

46.8

34.9
	18.3

65.1

100

	Age Bracket

18-35



36-55



56 and above
	43

51

15
	43

94

109
	39.4

46.8


13.8
	39.4

86.2

100

	Accounting Background Accounting Background

No Accounting Background

	89

20
	89

109
	81.7

 18.3
	81.7

100

	Type of job respondents do
Auditors


Accountants in accounting firm
Accountant in an auditing firm


	21

30

58
	21

51
109
	19.3

27.5
53.2
	19.3

46.8
100


Source: Field Survey, 2014
Table 4.1.1 above shows that 58.7% of the respondents are male while 41.3% are female. This displays that majority of the respondents are males. Also several of the respondents are from the middle level officers (45.9%) which accounts close to  half of the respondents, 33.9% of the respondents belong to the top level while the lowest proportion is from the lower level officers; thus representing 20.2% of the sampled population.

The distribution of the respondents according to their work experience was distributed with respondents possessing 5 – 15 years work experience having the highest percentage (46.8%). Next to this are the respondents having 15 years and above work experience accounting for 34.9% while the least percentage of respondents are those with less than 5years work experience (18.3%). As well majority of the respondent falls within the age group of 36-55years, which is 46.8% of the total number of the respondents while the remaining fall within the age group 18-35years which represents 39.4%, and 56 and above which represents 13.8% This presentation shows that the respondents are young enough to carry out the work. 

Likewise the accounting background shows that the respondents with accounting background are more, which represent 81.7%, than those who do not have accounting background. Lastly, the type of job the respondent do indicates that respondents that are accountants in an auditing firm are more, which represent 53.3%, followed by accountants who work in accounting firm which are 27.5% and then auditors who work in both accounting and auditing firms with 19.3%.

4.1.2
Descriptive Statistics of Questionnaire items
The questionnaire was designed comprising four main sections; the first section was designed to address the introduction of IFRS. The second section focused on ascertained ways of enhancing proper knowledge and commitment of the preparers of financial statement on IFRS. The third section examined the influence of existing laws on the smooth transition to IFRS, while the fourth section examined  the benefits of IFRS and how it enhances better accountability and transparency. 
4.1.3 
Respondents’ Perception of International Financial Reporting Standards

This section addresses respondents’ perception on the adoption of International Financial Reporting Standards. 
Table 4.1.2:
Introduction of International Financial Reporting Standards
	Question
	Bad

	Stressed

	Indifferent
     
	Good

	How did you feel when IFRS was introduced
	10(9.2%)    
	35(32.1%)     
	23(21.1%)       
	41(37.6%)    


   Source: Field Survey, 2014

The result in table 4.1.2 shows that 37.6% of the respondents felt good about the introduction of IFRS, 32.1% of the respondents felt it is going to be stressful, 23% of the respondents felt indifferent about the introduction of IFRS and 10% of the respondents felt badly on the introduction of IFRS. The opinion of the respondents from the table shows that International Financial Reporting Standard is necessary and good if put in place.

Table 4.1.2 Continued

	Question
	Training difficult
	High cost

	Too much work load

	What difficulty did you encountered at the first adoption of IFRS
	34(31.2%)

	47(43.1%)

	28(25.7%)


    Source: Field Survey, 2014
The table also shows that 43.1% of the respondents encountered high cost at the first time adoption of IFRS, 31.2% experience difficulty in the training of IFRS at the first time of the adoption and 25.7% encountered too much work load at the first time adoption of IFRS. 
Table 4.1.2 Continued

	Questions
	     Yes

	No

	Did you go through formal training when IFRS was introduced
	42(38.5%)
	67(61.5%)

	Have you ever attended any seminar concerning IFRS
	63(57.8%)
	46(42.2%)

	In your opinion has IFRS really affected the Nigerian GAAP you were formally using
	95(87.2%)
	14(12.8%)

	Has your company adopted all the IFRS
	32(29.4%)
	77(70.6%)

	Has your company enjoyed the benefits of raising capital from abroad
	25(22.9%)
	84(77.1%)

	Is there an increase in the number of your foreign investors as a result of IFRS adoption
	74(67.9%)
	35(32.1%)


   Source: Field Survey, 2014
The table shows that 61.5% of the respondents did not go through formal training when IFRS was introduced and 38.5% have gone through formal training when IFRS was introduced.

The distribution of the respondents according to Seminars attended on IFRS was evenly distributed. 57.8% have attended seminars on IFRS while 42.2% of the respondents have not attended any seminar regarding IFRS. Also, 87.2% of the total respondents are of the opinion that IFRS has really affected the Nigerian GAAP that was previously in use while 12.8% are of the opinion that IFRS has not really affected the Nigerian GAAP.
However, 70.6% of the total respondents have not adopted all the IFRS but 29.4% of the respondents have adopted all the IFRS. Also 77.1% of the respondents are of the opinion that they have not enjoyed any benefits of raising capital from abroad, while 22.9% have being enjoying benefits of raising capital from abroad. More so, 67.9% of the respondents are of the opinion that their foreign investors have increased as a result of IFRS adoption while 32.1% are of the opinion that their foreign investors has not increased. 
4.1.4
Ascertaining ways of enhancing proper knowledge and commitment of the preparers of financial statement on IFRS

This section addresses objective one of this study that set out to ascertain the ways of enhancing proper knowledge and commitment of the preparers of financial statement on IFRS adoption.
Table 4.1.3

Ascertain ways of enhancing proper knowledge and commitment of the preparers of financial statement on IFRS
	Questions
	Strongly

Agree
	Agree
	Strongly

Disagree
	Disagree
	Indifference

	There is a lack of readiness by professional organizations 
	25(22.9%)
	30(27.5%)   
	19(17.4%)
	10(9.2%)
	25(22.9%)

	Absence of involvement of regulatory bodies makes enforcement difficult
	31(28.4%)
	47(43.1%)
	28(25.7%)
	-
	3(2.8%)

	There is proper knowledge & commitment among the regulatory authorizes & the Preparers of financial statements towards IFRS in Nigeria 
	22(20.2%)
	18(16.5%)
	24(22%)
	25(22.9%)
	20(18.3%)


Source: Field Survey, 2014

Table 4.1.3 indicates that there is lack of readiness by professional organizations and entities for IFRS implementation. This is a pointer to regulatory authorities, professional bodies like ICAN, CITN. Also, it can be deduced that there is absence of the involvement of regulatory bodies’ in recommending the use of IFRS making enforcement of IFRS difficult. Likewise, the table above shows that there is no proper knowledge and commitment among the regulatory authorities and preparers of financial statements towards IFRS.

4.1.5
Examine the Influence of existing Nigerian laws on the smooth transition to IFRS

This section addresses objective two of this study as it examine the influence of existing Nigerian laws on the smooth transition to IFRS adoption.
Table 4.1.4

To examine the influence of existing Nigerian laws on the smooth transition to IFRS

	Questions
	 Strongly

Agree
	Agree
	Strongly

Disagree
	Disagree
	Indifference

	Nigerian statement of accounting standards is partly outdated
	22(20.2%)
	31(28.4%)
	13(11.9%)
	37(33.9%)
	6(5.5%)

	Nigeria Statement of Accounting Standard is  not sufficiently comprehensive
	43(39.4%)
	30(27.5%)
	14(12.8%)
	12(11%)
	10(9.2%)

	IFRS is better than Nigeria GAAP
	40(36.7%)
	15(13.8%)
	19(17.4%)
	32(29.4%)
	3(2.8%)

	IFRS is difficult or cumbersome
	52(47.7%)   
	37(33.9%)
	11(10.1%)
	4(3.7%)
	5(4.6%)

	The cost of adoption of IFRS is too high compared to the benefits that will be enjoyed
	23(21.1%)
	46(42.2%)
	13(11.9%)
	19(17.4%)
	8(7.3%)

	There is a lack of coherence between existing local laws & IFRS
	17(15.6)
	36(33%)
	24(22%)
	15(13.8%)
	17(15.6%)

	 Lack of adequate technical 

resources/expertise makes 

enforcement difficult.
	22(20.2%)
	39(35.8%)
	20(18.3%)
	12(11%)
	16(14.7%)

	Will IFRS adoption pose 

Significant challenges 
	25(22.9%)
	27(24.8%)
	18(16.5%)
	20(18.3%)
	19(17.4%)


Source: Field Survey, 2014
Table 4.1.4 reveals that many of the respondents (33.9%) disagree that Nigerian statement of accounting standards is not partly outdated, 28.4% of the respondents agree that Nigerian statement of accounting standard is partly outdated, 20.2% strong agree that Nigerian statement of accounting standard is partly outdated, 11.9% are of the opinion that the Nigerian statement of accounting standard is partly outdated and also 5.5% are indifferent about their opinion. Also, 39.4% of the total respondents strongly agree that the Nigerian statement of accounting standard is not sufficiently comprehensive enough, 27.5% agree that the Nigeria statement of accounting standard is not sufficiently comprehensive enough, 12.8% strongly disagree the opinion, 11% disagree that the Nigeria statement of accounting standard is not sufficiently comprehensive enough and 9.2% are indifferent about it.
From the table above it reveals that 36.7% strongly agree that IFRS is better than Nigerian GAAP, 29.4% disagree that IFRS is better than Nigerian GAAP, 17.4% strongly disagree, 13.8% agree that IFRS is better than Nigeria GAAP while 2.8% are indifferent. And likewise 47.7% strongly agree that IFRS is difficult or cumbersome, 33.9% agree that IFRS is difficult, 10.1% strongly disagree that IFRS is difficult, 4.6% are indifferent and 3.7% disagree that IFRS is difficult. It also reveals that the cost of adoption of IFRS is too high compared to the benefits derived. As well it indicates that there is lack of coherence between existing local laws and IFRS, the above shows that there is lack of adequate technical resource/expertise that makes enforcement difficult, so there should be enough provision for technical resources/expertise and lastly from the table it shows that IFRS adoption will pose significant challenges to financial reporting based on the response of the respondents above.

4.1.6 
Ascertaining the benefits of IFRS and how it enhances better accountability and transparency

This section addresses the third research objectives of the study by ascertaining the benefits of IFRS and how it enhances better accountability and transparency.

Table 4.1.5

To ascertain the benefits of IFRS and how it enhances better accountability and transparency
	
	 Strongly

Agree
	Agree
	Strongly

Disagree
	Disagree
	Indifference

	IFRS has really improved

the reporting practice 
	30(27.5%)
	28(25.7%)
	29(26.6%)
	10(9.2%)
	12(11%)

	The adoption of IFRS has brought about high quality 
	19(17.4%)  
	34(31.2%)
	9(8.3%)
	27(24.8%)
	20(18.3%)

	The adoption of IFRS has brought about transparent
	33(30.3%)
	37(33.9%)
	19(17.4%)
	16(14.7%)
	4(3.7%)

	The adoption of IFRS

has brought about comparable
	30(27.6%)
	45(41.3%)
	18(16.5%)
	14(12.8%)
	2(1.8%)

	IFRS can help the local 

investors to make better investment decisions when

compared to the Nigerian GAAP
	17(15.6%)
	36(33%)
	30(27.5%)
	10(9.2%)
	16(14.7%)

	Adoption of IFRS will 

actuate good corporate practices among Listed Firms in Nigeria
	20(18.3%)
	39(35.8%)
	15(13.8%)
	35(32.1%)
	-

	IFRS will enhance financial reporting in Nigeria
	29(26.6%)
	47(43.1%)
	7(6.4%)
	18(16.5%)
	8(7.3%)


Source: Field Survey, 2014

Table 4.1.5 above shows that 27.5% strongly agree that IFRS has really improved the reporting practice in their company compared to Nigerian GAAP, 26.6% strongly disagree the opinion, 25.7% agrees that IFRS has really improved the reporting practice, 11% are indifferent and while 9.2% disagree the opinion. Also the table above reveals that adoption of IFRS will improve the high quality of reporting in the financial statement with 17.4% strongly agrees and 31.2% agrees to the statement. 8.3% strongly disagree, 24.8% disagree while 18.3% are indifferent on the opinion.

However, the table indicates that 30.3% strongly agree and 33.9% who of the respondents believe that the adoption of IFRS will bring about transparency in the financial statement, it is discovered that IFRS will bring comparism of financial statement, 68.9% strongly agree and agree the statement. From the table above, 15.6% and 33% strongly agrees and agrees respectively that IFRS can help local investors to make better investment decisions when compared with Nigerian GAAP and from the table, it can be concluded that IFRS will actuate good corporate practices among listed firms to an extent. 18.3% strongly agrees and 35.8% agrees respectively to the opinion and lastly from the table it can be deduced that IFRS will enhance financial reporting.
4.2 
Test of Hypotheses

The formulated hypotheses of this research shall be tested using Chi-square method of hypothesis testing. To test the first hypothesis, that is, is there proper knowledge and commitment among the regulatory authorities and the preparers of financial statements towards IFRS in Nigeria, question 9, 10 and 11 were used, for second hypothesis, that is, there is no significant influence of existing Nigerian laws on the smooth transition process to IFRS, question 12, 13 and 14 were used and finally for the third hypothesis, that is, will IFRS adoption pose significant challenges to financial reporting. Question 16, 18 and 19 were selected as a measure of challenges to IFRS adoption. 
CHI-SQUARE TEST
HYPOTHESIS  1 (Using question 9, 10 and 11)
Table 4.2
There is proper knowledge and commitment among the regulatory authorities and the preparers of financial statements towards IFRS

	Questions 
	Variable
	Observed N
	Expected N
	Residual

	There is a lack of readiness by professional organizations
	Strongly Agree
	25
	21.8
	3.2

	
	Agree
	30
	21.8
	8.2

	
	Strongly Disagree
	19
	21.8
	-2.8

	
	Disagree
	10
	21.8
	-11.8

	
	Indifference
	25
	21.8
	3.2

	Absence of involvement of regulatory bodies makes enforcement difficult
	Strongly Agree
	31
	27.3
	3.8

	
	Agree
	47
	27.3
	19.8

	
	Strongly Disagree
	28
	27.3
	0.8

	
	Disagree
	-
	-
	-

	
	Indifference
	3
	27.3
	-24.3

	Proper knowledge & commitment among the regulatory authorities & preparers of financial statement towards IFRS
	Strongly Agree
	22
	21.8
	0.2

	
	Agree
	18
	21.8
	-3.8

	
	Strongly Disagree
	24
	21.8
	2.2

	
	Disagree
	25
	21.8
	3.2

	
	Indifference
	20
	21.8
	-1.8

	Total
	
	327
	
	


Source: Field Survey, 2014

Table 4.3 

Chi-Square for Hypothesis 1
	
	There is a lack of readiness by professional organization & entities for IFRS
	Absence of involvement of regulatory bodies make enforcement difficult
	There is proper knowledge & commitment amongthe regulatory authority
	Total

	Chi-Square
	10.771a
	36.431b
	1.505a
	48.707  

	Df
	4
	3
	4
	

	Asymp. Sig.
	.029
	.000
	.826
	


a. 0 cells (.0%) have expected frequencies less than 5. The minimum expected cell frequency is 21.8

b. 0 cells (.0%) have expected frequencies less than 5. The minimum expected cell frequency is 27.3

χ2c


 = 48.707

χ2t  Z 0.05@ 1d.f 
= 61.66
Decision Rule:

Accept H0 if χ2c < χ2t 

Accept H1 if χ2c  > χ2t


Where χ2c = Calculated Chi-Square



 χ2t = Tabulated Chi-Square
Decision: Since X2c of 48.707 is less than X2t of 61.66, H0 is therefore ACCEPTED.
Hence, there is no proper knowledge and commitment among the regulatory authorities and the preparers of financial statements towards IFRS in Nigeria. Regulatory authorities and the preparers of financial statements are as well to ensure that proper knowledge and commitment on the adoption of IFRS are strictly enforced and complied with by all.
Hypothesis 2 (Using question 12, 13 and 14)

Table 4.4

There is significant influence of existing Nigerian laws on the smooth transition process to IFRS.
	Questions 
	Variable
	Observed N
	Expected N
	Residual

	Nigerian Statement of  Accounting Standards is partly outdated
	Strongly Agree


	22
	21.8
	0.2

	
	Agree
	31
	21.8
	9.2

	
	Strongly Disagree
	13
	21.8
	-8.8

	
	Disagree
	37
	21.8
	15.2

	
	Indifference
	6
	21.8
	15.8

	Nigeria Statement of Accounting Standards is not sufficiently comprehensive
	Strongly Agree
	43
	21.8
	21.2

	
	Agree
	30
	21.8
	8.2

	
	Strongly Disagree
	14
	21.8
	-7.8

	
	Disagree
	12
	21.8
	-9.8

	
	Indifference
	10
	21.8
	-11.8

	IFRS is better than Nigeria GAAP
	Strongly Agree
	40
	21.8
	18.2

	
	Agree
	15
	21.8
	-6.8

	
	Strongly Disagree
	19
	21.8
	-2.8

	
	Disagree
	32
	21.8
	10.8

	
	Indifference
	3
	21.8
	-18.8

	Total
	
	327
	
	



Source: Field Survey, 2014



Table 4.5: Chi-Square for Hypothesis 2

	
	Nigeria statement of accounting standard is not sufficiently comprehensive enough
	IFRS is better than Nigeria GAAP
	Do you think Nigeria statement of accounting standard is partly outdated?
	Total

	Chi-Square
	37.284a
	38.661a
	29.486a
	105.431

	Df
	4
	4
	4
	

	Asymp. Sig.
	.000
	.000
	.000
	


a. 0 cells (.0%) have expected frequencies less than 5. The minimum expected cell frequency is 21.8

χ2c


 = 105.431
χ2t  Z 0.05@ 1d.f 
= 124.3
Decision Rule:

Accept H0 if χ2c < χ2t 

Accept H1 if χ2c  > χ2t


Where χ2c = Calculated Chi-Square



 χ2t = Tabulated Chi-Square

Decision: Since X2c of 105.431 is less than X2t of 124.3, H0 is therefore ACCEPTED.
From the table it can be deduces that there is no significant influence of existing Nigerian laws on the smooth transition process to IFRS.
Hypothesis 3 (Using question 16, 18 and 19)

Table 4.6: Will IFRS adoption pose significant challenges to financial reporting?
	Questions 
	Variable
	Observed N
	Expected N
	Residual

	The cost of adopting IFRS is too high compared to the benefits that will be enjoyed
	Strongly Agree


	23
	21.8
	1.2

	
	Agree
	46
	21.8
	24.2

	
	Strongly Disagree
	13
	21.8
	-8.8

	
	Disagree
	19
	21.8
	-2.8

	
	Indifference
	8
	21.8
	-13.8

	Lack of adequate technical resources/expertise makes enforcement difficult
	Strongly Agree
	22
	21.8
	0.2

	
	Agree
	39
	21.8
	17.2

	
	Strongly Disagree
	20
	21.8
	-1.8

	
	Disagree
	12
	21.8
	-9.8

	
	Indifference
	16
	21.8
	-5.8

	Will IFRS adoption pose significant challenges to financial reporting
	Strongly Agree
	25
	21.8
	3.2

	
	Agree
	27
	21.8
	5.2

	
	Strongly Disagree
	18
	21.8
	-3.8

	
	Disagree
	20
	21.8
	-1.8

	
	Indifference
	19
	21.8
	-2.8

	Total
	
	327
	
	



Source: Field Survey, 2014



	
	The cost adoption IFRS is too high compared to the benefit that will enjoy
	Lack of adquate technical resources/expertise make enforcement difficult
	IFRS adoption will pose significant challenges to financial reporting
	Total

	Chi-Square
	39.578a
	19.670a
	2.881a
	62.129

	Df
	4
	4
	4
	

	Asymp. Sig.
	.000
	.001
	.578
	


Table 4.7 Chi-Square for Hypothesis 3
a. 0 cells (.0%) have expected frequencies less than 5. The minimum expected cell frequency is 21.8

χ2c


 = 62.129

χ2t  Z 0.05@ 1d.f 
= 79.080
Decision Rule:

Accept H0 if χ2c < χ2t 

Accept H1 if χ2c  > χ2t


Where χ2c = Calculated Chi-Square



 χ2t = Tabulated Chi-Square
Decision: Since X2c of 62.129 is less than X2t of 79.080, H0 is therefore ACCEPTED. Hence, IFRS adoption will not pose significant challenges to financial reporting in Nigeria. There are great benefits to the adopting of IFRS in Nigeria, if the challenges of IFRS can be overcome, it would mean a giant leap for Nigeria in the world of financial reporting.  
CHAPTER FIVE

SUMMARY, CONCLUSIONS AND RECOMMENDATIONS
The main purpose of this study was to examine the prospects and challenges of International Financial Reporting Standards (IFRS) adoption in Nigeria. This chapter therefore contains the summary of findings, conclusion, recommendation and suggestions for further research.
5.1 
Summary

The study was carried out to examine the prospects and challenges of International Financial Reporting Standards adoption in some selected accounting firms in Southwest Nigeria. This study validated the opinion of professional auditors and accountants in four foremost accounting firms, their perception on the prospects and challenges of International Financial Reporting Standards (IFRS) adoption was gotten using some structured questions. The study was also able to determine the extent to which accountants and auditors considered the implications of adopting IFRS in Nigeria through their response and ascertained whether IFRS will enhance better accountability, transparency and whether it will improve the quality of reporting in financial statement. 
In the course of this study, relevant literature were reviewed on the meaning of IFRS, the theoretical foundation or basis on which IFRS is rooted, studies on financial reporting, conceptual review of IFRS, Nigeria’s adoption and implication of IFRS together with the benefits and challenges of IFRS, components and attributes of IFRS, and reasons for the adoption of  IFRS. The cross-sectional survey design was adopted for the study. A structured questionnaire was used to gather data from 109 auditors and accountants in four foremost auditing firms in south west Nigeria. 
From the study the following findings are made, there will be greater  accounting complexity under IFRS than GAAP, there will be greater compliance to  accounting standard under IFRS than in GAAP, IFRS will provide greater benefits than GAAP, there is no significant influence of existing Nigerian laws on the smooth transition process to IFRS IFRS adoption will not pose significant challenges to financial reporting and IFRS adoption will bring about better comparism of financial statement.
Also the results show that IFRSs have the potential to provide greater benefits than the current GAAP. Although there will be areas where the current GAAP would be more advantageous, but in all  IFRSs would be more beneficial, the adoption of IFRS will result to international capital mobility consequent upon the greater comparability of financial statements across national boundaries. IFRS will also lead to better integration with global operations when compared with GAAP. In a nut shell, the adoption of IFRSs will increase accounting quality in Nigeria. 
5.2
Conclusions
This study contributes to the literature, providing more information on the prospects and challenges of International Financial Reporting Standards(IFRS) adoption in selected firms in Southwest Nigeria . The objectives are to find out ways of enhancing proper knowledge and commitment of the preparers of financial statement on IFRS, to examine the influence of existing Nigeria laws on the smooth transition to IFRS, and the challenges that are hindering the adoption of IFRS in Nigeria.
From the result of the analysis, it is concluded that there is proper knowledge & commitment among the regulatory authorities and the preparers of financial statements towards IFRS and is there an increase in the number of foreign investors as a result of IFRS adoption. The areas of weakness are lack of coherence between existing local laws and IFRS, lack of readiness by professional organizations and entities for IFRS implementation, and financial constraints.

The results also show that IFRS adoption has brought about improved comparability and reliability of financial statements. There are great benefits to the adopting of IFRS in Nigeria that have been identified in the study, if the challenges of IFRS can be overcome, it would mean a giant leap for Nigeria in the world of financial reporting.  Investors will benefit, amongst others, more confidence in the information presented in financial statements which can be understood and used. For management, the adoption of IFRS will create improved management information for decision making and enables better risk management. Similarly, other stakeholders such as regulatory bodies and accounting professionals would benefit from improved regulatory oversight and greater credibility and improved economic prospects for the accounting profession.

5.3 
Recommendations
Based on the findings of the study, the following recommendations are proferred: It is essential that if the government should support the adoption of IFRS, the government should also open training for accountants about IFRS and encourage its adoption, since adoption of IFRS could attract foreign direct investment, which in turn may lead to economic growth. Companies should endeavour to use the opportunity presented by the adoption of IFRS to improve their business processes in all ramifications. Auditors and accountants should prepare adequately on all fronts for the implementation of IFRS and to overcome IFRSs challenges it will require government to release more funds to educate all stakeholders with special reference to the academic staffs, accounting students and practitioners who will uphold the future of IFRS in the country and develop a plan to help properly equip companies for upcoming changes and as well accounting curricula in all training firms and institutions should be updated and effective.
Also, professional accounting bodies in Nigeria should make IFRS training a part of MCPE at a reduced cost and to address the challenge of lack of understanding of IFRS, a lot of enlightenment programmes, seminars and symposia should be organized for users on how to read and interpret IFRS-based financial statements possibly at little or no cost.

Likewise, it will also be necessary to harmonize regulatory requirements by amending existing laws that may be a drawback to IFRS. Like the provision in the Company and Allied Matters Act (CAMA) 1990, the Investment and Securities Act (ISA) 2007, Bank and other Financial Institution Act (BOFIA) 1991 must be harmonized and constantly keeping up with the pronouncements published by the International Accounting Standard Board (IASB) will also be necessary for the sustainable economic development in Nigeria.
5.4
Contribution to Knowledge

This study contributes to knowledge that IFRS will establish uniformity in financial reporting which is the main objective of IFRS adoption, also some of the challenges that Nigeria is likely to face in adopting IFRS and proffered solutions which if implemented will ensure seamless transition to IFRS, the benefits of IFRS adoptions are longer lasting than the costs of adopting IFRS, there is an urgent need to prepare financial statements based on this international standard.
5.5
Limitation of the Study

The study limited to sample size of four audit firms from southwest Nigeria in other to guide against data misinterpretation and omission in order to ensure uniformity in the presentation.

5.6 
Suggestion for Further Research 
Further studies could be carried on to assess the effect of the adoption and implementation of IFRS on investors’ confidence in Nigeria.

Also, another basic area of inquiry could be to assess auditors’ peculiar challenges in auditing IFRS-complaint financial statements and reports.
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APPENDIX

DEPARTMENT OF ACCOUNTING,

BOWEN UNIVERSITY,

IWO, OSUN STATE, NIGERIA
Dear Respondent,

The researcher is presently carrying out a project titled ‘Prospects and Challenges of International Financial Reporting Standards (IFRS) adoption in selected firms in southwest Nigeria.’ It is being undertaken in partial fulfillment of the requirements for the award of Master’s Degree in Accounting (M. Sc.). Attached to this letter is a questionnaire aimed at gathering some vital information to assist the researcher complete the research work.
All responses provided will be treated with utmost confidentiality and will be used solely for the purpose of this research. 

Thank you.

Yours Faithfully,

BABALOLA, Sinmisola Yoyinsola

SECTION A: DEMOGRAPHIC INFORMATION

 Please tick as appropriate
1. Gender:
Male   (    )
Female   (    )

2. Official level:  Lower Level Officer (  )   Middle Level Officer (  )  Top Level Officer (  )
3. Age Bracket: 
     18-35(   )     36-55(   )      56 and above(   )
4. Working Experience:     1 - 5 years  (   )     5  - 15 years (   )    15 years and above (    )
5. Accounting Background:   Accounting Background (  ) No Accounting Background (  )
6. What type of job does the respondent do? 
Auditor (   ) 
Accountant (   ) 

Accountant in an auditing Firm (   )
SECTION B: INTRODUCTION

  Please pick the appropriate answer.
  IFRS – International Financial Reporting Standards.

	     NO
	
	Bad
	Stressed
	Indifferent
	Good

	    Q1
	How did you feel when IFRS was introduced?
	
	
	
	

	    Q2
	What difficulty you encountered at the first time adoption of IFRS?
	Training difficult
	High cost
	Too Much work  load
	Others please specify

	
	
	YES
	NO

	Q3
	Did you go through formal training when IFRS was introduced? 

	
	

	    Q4
	Have you ever attended any seminar concerning IFRS? 
	
	

	   Q5
	
In your opinion has IFRS really affected the Nigerian GAAP you were formally using?
	
	

	 Q6
	Has your company adopted all the IFRS? 
	
	

	 Q7
	Has your company enjoyed the benefit of raising capital from abroad?
	
	

	 Q8
	Is there increase in number of your foreign investors as a result of IFRS adoption?
	
	


SECTION C

(Please pick from the following options: 1= Strongly Agree, 2 = Agree, 3 = Strongly Disagree, 

 4 = Disagree, 5 = Indifference).

	     
	
	1
	2
	3
	4
	5

	Q 9
	There is a lack of readiness by professional organizations and entities for IFRS implementation.
	
	
	
	
	

	Q 10
	Absence of involvement of regulatory bodies makes enforcement difficult.
	
	
	
	
	

	Q 11
	There is proper knowledge and commitment among the regulatory authorities and the preparers of financial statements towards IFRS in Nigeria?
	
	
	
	
	

	Q 12
	Do you think Nigerian statement of accounting standards is partly outdated?
	
	
	
	
	

	Q 13
	Nigerian statement of accounting standards is not sufficiently comprehensive enough to become a basis for preparation of high quality financial statements.
	
	
	
	
	

	Q 14
	IFRS is better than Nigerian GAAP
	
	
	
	
	

	Q 15
	IFRS is difficult or cumbersome. 
	
	
	
	
	

	Q 16
	The cost of adopting IFRS is too high compared to the benefits that will be enjoyed.
	
	
	
	
	

	Q 17
	There is a lack of coherence between existing local laws and IFRS.
	
	
	
	
	

	Q 18
	Lack of adequate technical resources/expertise makes enforcement difficult.
	
	
	
	
	

	Q 19
	Will IFRS adoption pose significant challenges to financial reporting in Nigeria?
	
	
	
	
	

	Q 20
	In practice IFRS has really improved the reporting practice in your company as compared to the Nigerian GAAP.
	
	
	
	
	

	Q 21
	The adoption of IFRS has brought about high quality financial statements.
	
	
	
	
	

	Q 22
	The adoption of IFRS has brought about transparent financial statements.
	
	
	
	
	

	Q 23
	The adoption of IFRS has brought about comparable financial statements.
	
	
	
	
	

	Q 24
	IFRS can help the local investors to make better investment decisions when compared to the Nigerian GAAP.
	
	
	
	
	

	Q 25
	Adoption of IFRS will actuate good corporate Practices among Listed Firms in Nigeria
	
	
	
	
	

	Q 26 
	IFRS will enhance financial reporting in Nigeria?
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