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INSTRUCTION: ANSWER QUESTION 1 AND ANY OTHER TWO

1. (a) Discuss the concept of International Economics
(b)What are the benefits of studying International Economics?

(a) The table below shows the production of Nigeria and Ghana in Crude oil and Cocoa in
units respectively

Nation Crude Oil Cocoa (units)
(units)
TN

Kol o O

1. Calculate the total trade before and after specialization using the theory of absolute
advantage.

11, Calculate the total trade before and after specialization using the theory of
comparative cost advantage. 20 marks

2. (a) Discuss the concept of international trade

(b) What are five benefits of International trade to Nigeria

(c) What are five disadvantages of International trade to Nigeria 10 marks
3. (a) What is Balance of Payment?

(b) Discuss the components of Balance of Payment 10 marks
4. (a) Explain the concept of Foreign exchange

(b) Discuss the Foreign exchange regimes 10 marks



